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Loan to Chile 


The International Bank for Reconstruction and De- 
velopment on September 10 made a loan of US$20 mil- 
lion to help finance the construction of a chemical pulp 
mill and a newsprint paper mill in Chile. The loan is 
guaranteed by the Government. 

The joint borrowers are the Cia. Manufacturera de 
Papeles y CartonesS.A., a privately owned corporation, 
and the Corporacion de Fomento de la Produccién 
(Fomento), an agency of the Chilean Government, which 
was created in 1939 to promote Chile’s economic develop- 
ment and by law is required to be a co-borrower in loans 
guaranteed by the Government. 

The total cost of the construction of the two mills is 
estimated at the equivalent of about US$26 million. The 
Bank’s loan of $20 million will be used to pay for im- 
ported equipment, and the company will finance the local 
currency requirements. The loan is for 17 years and 
carries interest of 5 per cent, including the 1 per cent 
commission which, under the Bank’s Articles of Agree- 
ment, is allocated to a special reserve. Amortization 
payments will begin May 15, 1958. 


Loan to Colombia 


On September 10, the International Bank made a 
loan of $14,350,000 to Colombia. The loan will help the 
Government carry forward improvements in the national 
highway system which were begun in 195] as a matter 
of pressing importance to the economy. It will also sup- 
port a long-range, comprehensive road maintenance pro- 
gram being undertaken for the first time in Colombia. 

In April 1951, the Bank made a loan of $16.5 million 
to pay for imported equipment and materials needed 
to rehabilitate about 1,800 miles of Colombia’s principal 
highways. Difficulties of construction on Colombia’s rough 
mountainous terrain, frequent landslides, and delays in 
delivery of heavy equipment have made it necessary to 
revise the cost estimates upward and to extend the con- 
struction period from mid-1954 to the end of 1955. In 
addition, as the project progressed, experience showed 
that more paving would be necessary to enable the roads 
to withstand traffic and weather conditions, and it is now 
planned to pave over 80 per cent of the total mileage 
rather than the 15 per cent originally planned. 

The total cost of the revised road construction project 
and of the initial stages of the maintenance program is 


estimated at the equivalent of 274,560,000 pesos, of which 
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77,125,000 pesos ($30,850,000) in foreign exchange will 
be covered by the recent Bank loan and that made in 1951. 

The present loan is for 10 years, with interest at 
454 per cent, including the 1 per cent commission 
which is allocated to a special reserve. Amortization 
payments will begin May 15, 1956. 


Loan to Turkey 


A third loan announced on September 10 by the 
International Bank was one of $9 million to the Industrial 
Development Bank of Turkey. The Industrial Develop- 
ment Bank is a privately owned institution which helps 
to finance the establishment or expansion of private in- 
dustrial enterprises in Turkey, and it will re-lend funds 
from the International Bank’s loan for projects requiring 
imports of equipment from abroad. It was established in 
June 1950, with the assistance of the Turkish Govern- 
ment and the International Bank, in order to stimulate 
the growth of private industry in Turkey. Its capital, 
amounting to 12.5 million Turkish liras (about $4.5 mil- 
lion), was subscribed by private institutions, and it bor- 
rowed an additional LT 12.5 million from the Central 
Bank of Turkey. 

This is the second loan which the International Bank 
has made to the Development Bank. In October 1950, 
a loan of $9 million was made to provide its initial 
foreign exchange resources. Both loans are guaranteed 
by the Republic of Turkey. 

Since it began operations early in 1951, the Develop- 
ment Bank has been instrumental in bringing about an 
unprecedented increase in private investment and private 
operation in Turkish industry. Prior to its establishment, 
the growth of private industry was handicapped by the 
absence of medium-term and long-term credit facilities. 

The Development Bank has approved more than 150 
loans totaling the equivalent of more than $30 million 
for industrial projects. In addition, private industrialists 
are investing the equivalent of about $40 million in 
projects financed by the Development Bank. The Inter- 
national Bank’s first loan has provided nearly $7 million 
in foreign exchange for 21 of the projects, and the rest 
of this loan is being rapidly committed. Most of the 
Development Bank’s lending has been in Turkish liras 
from its local currency resources, including counterpart 
funds made available by mutual agreement between the 
Turkish Government and the U.S. Foreign Operations Ad- 
ministration (formerly Mutual Security Administration). 
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The projects which the Development Bank is helping 
to finance cover a wide range of industrial activity. The 
principal industries which have received assistance are 
textile manufacturing, food and food products, and 
building materials. The Development Bank has also 
helped to establish a variety of smaller industries includ- 
ing machine repair shops. 

To meet the continuing demands of Turkish industry 
for new investment, the Development Bank is increasing 
its resources. The new loan from the International Bank 
will replenish its foreign exchange. To increase its re- 


sources of local currency, the Development Bank will sell 
new stock amounting to LT 6,250,000 (about $2,250,000) , 
and will borrow LT 12,500,000 (about $4,500,000) from 
the Central Bank or elsewhere in Turkey. 

The loan is for 15 years and carries interest of 4% 
per cent, including the 1 per cent commission which is 
allocated to a special reserve. Amortization payments 
will begin August 15, 1958. 

Sources: International Bank for Reconstruction and De- 
velopment, Press Releases, Washington, D. C., 
September 10, 1953. 


IBRD Dollar Bond Issue 


Mr. Black, President of the International Bank for 
Reconstruction and Development, stated on September 10 
that the Bank would be coming to the market with a 
$75 million issue of 3-year bonds on September 29. The 
interest rate will be determined in the light of conditions 
in the market at the time of the offering. The offering 
is designed to meet the demand, both in the United States 
and abroad, from institutional investors and commercial 


Europe 
United Kingdom National Income 


A survey of the United Kingdom national income and 
expenditure for the years 1946-52, which has recently 
been published as a Blue Book, shows that between 1948 
and 1952 the national income rose by £3,437 million, or 
by 33 per cent, but that more than two thirds of this 
increase was due to a rise in prices. The “real” increase, 
in terms of 1948 prices, amounted to £1,093 million; 
government expenditure increased by £526 million, the 
external balance improved by £447 million, and personal 
consumption rose by £204 million, whereas real expendi- 
ture on gross capital formation fell by £84 million. Two 
thirds of the increase in public authorities’ expenditure 
was accounted for by higher spending on defense. 

Real wages and salaries (after payment of taxes) in 
1952 were just over 10 per cent higher than in 1948, 
but the increase in real personal consumption during 
this period amounted to less than 3 per cent, a substan- 
tial rise occurring in personal savings. No direct esti- 
mate of personal savings is given, but there is an item 
entitled “Personal Balance,” covering personal savings, 
provision for depreciation, and stock appreciation; this 
item amounted to 44% per cent of personal disposable 


income in 1952, compared with less than 1 per cent in 
1948. 


Source: The Economist, London, England, September 5, 
1953. 


French Crops 


Preliminary estimates for the crop year 1953-54 indi- 
cate that French crops are among the best since the end 


banks for high-grade bonds of short maturity. The Bank 
expects to sell the issue through an underwriting syndi- 
cate under the management of Morgan Stanley & Co. 
and The First Boston Corporation. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
September 10, 1953. 


of World War II. The wheat harvest is estimated at 
more than 8.2 million tons, or about the same as last 
year’s good harvest; crops of all secondary cereals, except 
rye, are expected to exceed those of 1952-53; the potato 
crop is 20 per cent larger, and the sugar beet crop con- 
siderably greater, than last year. The wine crop is esti- 
mated at 54 million hectoliters, about the same as a year 
ago. Current output of dairy products, vegetables, and 
fruits is 10 to 25 per cent above last year’s output. 


Source: Le Monde, Paris, France, September 1, 1953. 


Netherlands Dollar Import Liberalization 


The Netherlands Government has decided to ease curbs 
on imports from dollar countries, but the liberalized im- 
ports may not be re-exported without further processing. 
The relaxation will be applied, at first, to imports of raw 
materials and semifinished goods, some categories of 
which will be fully liberalized. 

It has also been announced that, as a result of inter- 
national agreements, the export bonus dollar system may 
be terminated. This system, which has been in force 
since 1949, has allowed Netherlands exporters of domes- 
tically produced goods to retain 10 per cent of the dollar 
export proceeds and to use them for free dollar imports. 
If the 10 per cent dollar retention quota is abolished, 
dollars will be made available by other means to im- 
porters of nonessential goods. 

Netherlands policy concerning applications for dollars 
to pay for services will also be adapted to the improved 
dollar position. 

As a result of the announcement of these plans, the 
value of the export bonus dollar decreased to 3.95-4,00 
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guilders. At this level, the premium over the official 

dollar rate of 3.80 guilders is only 5 per cent. 

Sources: De Maasbode, Rotterdam, Netherlands, Sep- 
tember 2 and 5, 1953. 


Danish Balance of Payments 


Preliminary data on the Danish balance of payments 
for the first quarter of 1953 show exports, f.o.b., at 
DKr 1,585 million and imports, f.o.b., at DKr 1,627 mil- 
lion (imports, c.i.f., DKr 1,777 million) ; the trade deficit 
of DKr 42 million (US$6.1 million) was considerably 
less than the deficit of DKr 102 million for the same 
period in 1952. Receipts from Danish ships fell from 
DKr 175 million to DKr 100 million, while payments to 
foreign ships decreased from DKr 80 million to 
DKr 75 million, and payments for other services rose 
from DKr 3 million to DKr 5 million. The over-all 
goods and services deficit, at DKr 22 million, was some- 
what above the DKr 10 million for the first three months 
of 1952; DKr 10 million of this year’s deficit was cov- 
ered by U.S. aid. 

Total amortization of central and local government 
loans in the quarter amounted to DKr 94 million, of 
which DKr 69 million was repayment on the prewar 
U.S. dollar debt (in April 1953 an additional DKr 35 mil- 
lion was paid). Net foreign exchange holdings of the 
Central Bank and other banks decreased by DKr 57 mil- 
lion, although the Central Bank’s U.S. dollar holdings 
increased by DKr 10 million. This leaves unexplained cap- 
ital receipts and errors and omissions of DKr 49 million. 

Estimates for the second quarter of 1953 indicate a 
surplus of about DKr 50 million on goods and services 
(against a deficit of DKr 9 million for the same period 
last year). In addition, Denmark received DKr 15 mil- 
lion of U.S. aid and was reimbursed for wartime shipping 
losses of DKr 28 million. On the other hand, Denmark 
repaid loans to the amount of DKr 75 million. Net 
foreign exchange holdings of all banks increased by 
DKr 63 million (July showed a further increase of 
DKr 10 million). The Central Bank’s U.S. dollar hold- 
ings increased by DKr 52 million, to DK 556 million 
(US$81 million). 

Source: Statistiske Departement, Statistiske Efterretnin- 
ger, Copenhagen, Denmark, August 27, 1953. 


Danish-British Butter Agreement 


At the recent annual negotiations carried on in ac- 
cordance with the Danish-British long-term butter agree- 
ment (see this News Survey, Vol. V, p. 66) which has 
two more years to run, Danish export prices were in- 
creased from DKr 6.42 per cwt. in the year October 1, 
1952-September 30, 1953 to DKr 6.56, or 345s., in the 
coming year. The United Kingdom is to continue im- 
porting 75 per cent of total Danish butter exports. In 
the period from October 1, 1952 to June 30, 1953, Den- 
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mark exported 71,231 metric tons of butter to the United 

Kingdom at a total value of DKr 457.2 million 

(US$66 million). 

Source: Politiken (Weekly Overseas Edition), Copen- 
hagen, Denmark, August 30-September 5, 1953. 


Swedish Loan to Norway 


The Norwegian Ministry of Commerce has announced 
that a Swedish bank consortium has granted the Nor- 
wegian Government a SKr 50 million (US$9.7 million) 
loan. The interest rate is 4.5 per cent, and the loan is 
issued at par and will be repaid in 744 years. No amor- 
tization payments will be made during 1954. Since no 
conditions have been placed on the use of the loan, it 
may be used for any purposes that the Government desires. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, August 31, 1953. 


Italy’s Industrial Production 


Italy’s index of industrial production for the first 
half of 1953 averaged 151 (1938= 100), 8 per cent 
higher than the average for the corresponding period in 
1952. If the expansion continues at the same rate during 
the balance of the year, the index for the entire year 1953 
should exceed that for 1952 by some 5 per cent and 
average about 50 per cent above the prewar base period. 

The rise in the first half of 1953 was due to further 
large gains in the mining, natural gas, and oil refining 
industries, and to greater activity in most of the other 
groups, including the textile and clothing industries. The 
main exceptions were the wood processing industry and 
the iron and steel industry. Output of the latter group 
was some 6 per cent less than in the first half of 1952. 
Activity in the construction and building industry (not 
included in the index) also continued to increase, and 
it is estimated that by mid-1953 it had reached a level 
some 20 per cent higher than a year earlier. 

Source: Central Institute of Statistics, Notiziario Istat, 
Serie B, Rome, Italy, August 1953. 


Swiss Loan to Western Germany 


The German-Swiss agreement of August 1952, under 
which the credits that had been granted prior to 1945 
by Switzerland to Germany were.consolidated, also pro- 
vided that part of the credits was to be treated as a long- 
term loan. According to the loan agreement that has 
now been reached, the German iron industry will receive 
DM 110 million and the Federal Railways DM 140 mil- 
lion, making a total of DM 250 million. The loan to 
the iron industry will be in five annual installments of 
DM 22 million each, and that to the Federal Railways in 
four installments of DM 35 million each. Each loan is 
for 20 years, with interest at 4 per cent plus % per cent 
for commission. 
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The Federal Railways will use the DM 140 million to 
electrify the Basel-Karlsruhe line, and the iron industry 
will use its loan to modernize and rationalize the enter- 
prises, August Thyssen-Hiitte, Bochumer Verein, Hiitten- 
werke Phoenix, and Maxhiitte. 

Source: Handelsblatt, Diisseldorf, Germany, August 28, 
1953. 
































Dollar Surplus in Western Germany's Foreign Trade 


Imports of the Federal Republic of Germany and West 
Berlin from the dollar area decreased during July by 
DM 62 million, to DM 162 million, while exports in- 
creased slightly. For the month, there was an export 
surplus of DM 24 million in trade with the dollar area, 
in contrast to an import surplus of DM 44 million in 
June. The greatest decrease was in imports from the 
United States (DM 39 million) ; these figures do not in- 
clude ECA/MSA imports, which fell by DM 4 million, 
to DM 23 million, in July. 

Source: Handelsblatt, Diisseldorf, Germany, August 28, 
1953. 

























































































Middle East 
Exchange Regulations in Egypt 


In order to encourage exports, the Egyptian Exchange 
Control authorities have announced that, as of Septem- 
ber 1, 1953, the stipulation that certain goods are to be 
exported only against specific currencies will be abolished. 
Exchange proceeds from all exports will, in future, have 
to be repatriated in the currency of the importing coun- 
try, on condition that such currencies are acceptable to 
the Exchange Control Authorities. If these proceeds are 
in dollars, sterling, or deutsche marks, the exporter will 
be able to benefit from the “import entitlement account” 
system. The premia on these three currencies have re- 
cently been 11, 6, and 8 per cent, respectively. (See also 
this News Survey, Vol. VI, pp. 20 and 52.) 

Sources: Al Ahram, Cairo, Egypt, August 25 and 26, 
1953. 

























































































Industrial Loans in Egypt 


The Egyptian Ministry of Commerce and Industry has 
discussed with representatives of leading banks the 
Government’s industrial credit policy. This policy is re- 
ported to have three main objectives: (1) to allow com- 
mercial banks, the Industrial Bank, and the Central Bank 
to make loans to industry so that the Industrial Bank 
will not be the only body charged with this responsibility ; 
(2) to reduce rates of interest for industrial loans; and 
(3) to enable the Industrial Bank to obtain a loan from 
the International Bank for Reconstruction and Develop- 
ment. It is understood that among the suggestions put 
forward by the Industrial Bank is one for speeding up 
settlement of the fiscal authorities’ tax claims against the 




































































Bank’s clients, as the Bank is unable to grant loans uniess 
all tax claims are settled. 


Source: The Egyptian Gazette, Cairo, Egypt, Septem- 
ber 9, 1953. 


Aerial Survey of Jordan 


A contract worth over one quarter of a million dollars 
for aerial photography and mapping in Jordan has been 
awarded to a British company by the Jordan Ministry 
of Economy and the Special Services Division of the 
Economic Development Fund, which is part of the U.S. 
Technical Assistance Program (Point Four). The con- 
tract calls for an aerial survey covering approximately 
85 per cent of the country’s territory. It will provide 
photographic maps that can be used as a basis for all 
future planning and development, particularly in high- 
ways and railroad allocations, exploitation of Jordan’s 
mineral assets, and furtherance of its agricultural and 
land development and power and irrigation dam sites, 
and thus will contribute directly to the economic develop- 
ment of the country. Two expeditions will be used to 
complete the photography; one is already working in 
the country and the second is due to arrive in Amman 
shortly. The project will take some eight weeks, and all 
maps should be completed in about two years. 


Source: The Iraq Times, Baghdad, Iraq, August 17, 1953. 


Tariffs in Syria 


The Syrian Government has issued a decree raising 
the duty on imports of wheat and flour from LS 0.15 to 
LS 0.25 per kilogram (current free market rate is 
LS 3.56 = US$1). Another decree has increased the duty 
on salt and certain metals from 11 per cent to 25 per cent. 
Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 


ust 19, 1953. 


Dollar Rate in Lebanon 


During the second week of August, the free market 
rate for U.S. dollars in Lebanon fell to LL 3.255, the 
lowest rate this year. During the first five months of 
1953, the free dollar rate fluctuated between LL 3.50 
and LL 3.65. 

Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 15, 1953. 


Lebanese Trade 


The volume of Lebanese imports during the second 
quarter of 1953 was 40 per cent higher than in the cor- 
responding period in 1952, and the value rose by 23 per 
cent. The increase in exports between the two periods 
amounted to 17.5 per cent in volume and 57 per cent in 
value. As a result, the trade deficit rose from LL 50 mil- 
lion in the second quarter of 1952 to LL 57 million in 
the second quarter of 1953. All data are exclusive of 
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gold and transit trade, and are computed at the official 
rate of exchange. 


Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 5, 1953. 


New Oil Refinery in Iraq 


The Iraqi Cabinet has approved the establishment of a 
new oil refinery for producing lubricating oil. The plant 
will be in the vicinity of the government oil refinery at 
Dora. The cost is estimated at ID 3 million (US$8.4 
million), and the plant will be administered by the Oil 
Refinery Administration. At present, Iraq imports lubri- 
cating oil valued at ID 1.5 million annually, but the new 
plant will produce enough for all the country’s require- 
ments. 


Source: Al-Zaman, Bagdad, Iraq, September 7, 1953. 


Railways in Iraq 

The National Bank of Iraq has granted the Iraqi State 
Railways a loan of ID 2,720,000, which will be used to 
redeem the outstanding part of a loan that had been 
obtained in 1949 from the U.K. Export Credits Guaran- 
tee Department. The National Bank loan carries a very 
low interest rate. 


Source: Al-Zaman, Baghdad, Iraq, August 11, 1953. 


Far East 


New Oil Refineries in India 


The three oil refineries to be built in India (see this 
News Survey, Vol. V, p. 314) will have a combined 
capacity for refining 3.71 million long tons of crude oil 
per annum. This will yield 146.9 million gallons of 
gasoline and 120.3 million gallons of kerosene, which 
means that over 60 per cent of the present demand for 
gasoline and a little less than 50 per cent of the demand 
for kerosene will be met by the new refineries. During 
1952-53, India’s expenditures on imports of these two 
commodities equaled US$52.8 million and US$45.5 mil- 
lion, respectively. 

Two of the refineries are being constructed by U.S. 
companies at Bombay and Visakhapatam, and the third 
by a British company at Bombay. They will all be owned 
and operated by Indian companies incorporated under 
the Indian Companies Act. Foreign investment in them 
will be equivalent to more than US$105 million. 
Source: Embassy of India, Jndiagram, Washington, D. C., 

September 2, 1953. 


Ceylon’s Government Loans 


The Government of Ceylon offered for subscription on 
August 1 two loans, totaling Rs 80 million; the total, 
however, is not rigidly divided between the two loans. 
One loan will mature after 2% years, and will bear 
interest at 3 per cent. The other loan, which was issued 


at a discount of 1 per cent, will mature after 6 to 8 years, 
with interest at 34 per cent. 


Sources: Ceylon News, Colombo, Ceylon, July 30 and 
August 6, 1953. 


Burmese Rice for Ceylon 


Burma has offered to sell rice to Ceylon at £50 a ton, 
which is £10 less than the price so far charged 
on government contracts and £4 less than that charged 
by China. Ceylon’s annual rice requirement is estimated 
at 480,000 tons, of which China supplies 270,000 tons 


under a five-year rubber-rice agreement. The Burmese 


offer is expected to help cover the balance. 


Sources: The Economist, August 15, 1953, and The Finan- 
cial Times, August 25, 1953, London, England. 


Burma’s 1953-54 Budget 


The Burmese Finance Minister, in presenting the bud- 
get for 1953-54, reported that production of all primary 
commodities had been rising steadily in Burma for two 
years, as internal security had improved. Gross domestic 
product, which in 1949-50 had been 60 per cent of the 
1938-39 figure, has now risen to 81 per cent. During 
1952-53, agricultural production rose by 10 per cent; 
mineral production has been rising significantly, despite 
persisting insecure conditions in the mining areas; but 
progress in timber production has been very slow on 
account of difficulties arising from the insurrection. Gov- 
ernment expenditures on welfare projects increased from 
24.4 million kyats in 1948-49 to 129.4 million in 1951-52. 

The all-round improvement is reflected in the revised 
estimates for 1952-53. As a result mainly of an increase 
of K 14.1 million in receipts, the revenue surplus is ex- 
pected to increase from K 44.5 million to K 66.0 million. 
The capital budget deficit will be K 214.4 million, against 
the original estimate of K 296.3 million. 

Revenue receipts from income and excise taxes, state 
lotteries, forests, and posts and telegraphs have expanded. 
These increases, which were due principally to increased 
economic activity and more efficient collection, have more 
than offset the reduction of K 20 million in customs re- 
ceipts. Expenditure in excess of the original estimates 
is expected on irrigation works, debt repayment, general 
administration, religious affairs, pensions, and contribu- 
tions to state governments. Most of the increases can 
be attributed to expansion measures undertaken by these 
departments with a view to more effective administration. 
Expenditure under land revenue, forests, posts and tele- 
graphs, education, medicine, public health, agriculture, 
civil works, and defense services are expected to be slight- 
ly less than originally estimated because of the shortage 
of personnel and equipment. The same factor, together 
with the increased revenue surplus, explains the reduced 
capital budget deficit. 

For 1953-54, revenue receipts are estimated at K 80 mil- 
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lion more than the revised estimates for the current year, 
expenditures are similarly increased by K 90 million, 
and a revenue surplus of K 54.6 million is estimated. 
Increased receipts are expected from customs because of 
the new Import and Export Tariff Schedule, which will 
come into force as of October 1, 1953, and from income 
tax, despite several measures for relief. Current expendi- 
ture is expected to rise on account of the many expan- 
sionary programs on hand. The budgeted expenditure 
on welfare is almost twice the revised estimates for 1952- 
53. In the capital budget, a deficit of K 381.1 million 
is expected, to be met wholly from accumulated reserves. 
The Government’s cash balances are estimated at 
K 424.7 million at the beginning of 1953-54 and at 
K 158.1 million at the end. 

Total tax revenue in Burma is estimated at about 10 
per cent of national income. The budget proposes no new 
taxes; on the other hand, the exemption limit for income 
tax is to be raised from K 3,500 to K 4,200, and the 
earned income allowance from 10 per cent, with a maxi- 
mum of K 2,000, to 20 per cent, with a maximum :of 
K 4,000. Allowances are to be given for a wife and 
children. The recommendations of the Income-Tax Ad- 
ministration Enquiry Committee are to be embodied in 
the Income-Tax Amendment Bill, with a view to improv- 
ing assessment and collection. 

The new customs tariff will be a single rate tariff with 
simplified classification, and it will replace the existing 
system of standard rates and preferred rates. The new 
rates are designed to protect domestic enterprise and 
discourage luxury imports. The stamp duty on checks 
will be abolished, and postage rates on postcards reduced 
to 5 pyas. 

Source: Minister for Finance and Revenue, 1953-54 
Budget Speech, Rangoon, Burma, August 18, 
1953. 


Thailand’s Compensation from Japan 


The acting Foreign Minister of Thailand has stated 
that Thailand expects to receive at least 1,500 million 
baht (US$120 million) from Japan as compensation for 
payments made by Thailand to the allied nations for the 
repair of damage done by the Japanese in Thailand 
during the war (see this News Survey, Vol. V, p. 193). 
These payments have been unofficially estimated at 
5 billion baht. 

Source: Far East Trader, New York, N. Y., September 2, 
1953. 


Expansion of Export-Import Bank of Japan 

With a view toward promoting foreign trade, the Jap- 
anese Government has decided to expand the scope of 
business of the Export-Import Bank of Japan and also 
to improve the terms of its loans. To that end, an amend- 
ment to the Export-Import Bank of Japan Law was put 
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into effect on August 1. The salient points of the revi- 
sion are as follows: The Export-Import Bank is author- 
ized to supply funds for foreign investment or for the 
installation of production equipment in a foreign coun. 
try by Japanese nationals, provided that they will con- 
tribute toward the promotion of exports or an advanta- 
geous shifting of the sources of imports. Whenever it 
is deemed necessary, the Bank is authorized, in export 
financing, to extend credits for manufactured goods other 
than plant, to advance funds for the export of plant even 
prior to the conclusion of export contracts, and to advance 
funds for guarantees required in connection with bids 
involving the supply of machinery and equipment abroad. 
With respect to import financing, the number of items 
eligible for the Bank’s loans have been increased, and 
restrictions regarding the use of import advances have 
been eased. The maximum term for loans has been ex- 
tended from 3 to 5 years, and in special cases, from 7 to 
10 years. Regulations requiring joint loans by the 
Export-Import Bank and other banks have been relaxed 
in such a way as to allow the Bank to make independent 
loans. 


Source: Bank of Japan, Fortnightly Letter, Tokyo, Japan, 
August 17, 1953. 


Japan’s Trade Promotion Plan 


The Japanese Ministry of International Trade and 
Industry has decided to introduce a special trade formula 
to balance its international accounts and to economize 
on foreign exchange. The new program includes the re- 
export of goods from the dollar area to open account 
areas, the linking of preferential imports with exports 
of items for which wider market outlets are needed, and 
the removal of present barter trade restrictions. The re- 
export system will apply to trade with countries in the 
open account areas from which Japan is over-importing. 
The items to be earmarked for such re-exports will include 
raw cotton, raw wool, soya beans, and goods that do not 
conflict with other items in the export promotion drive. 
A sum of $30 million will be set aside in the foreign 
exchange budget for the special imports for this purpose 
from the dollar area. Under the new link system, traders 
who succeed in increasing the export of goods requiring 
further outlets will be granted preferential treatment in 
the import of sugar, pulp, raw wool, and some other 
items. The export goods will include iron and steel items. 
fertilizers, whale oil, and plants. The system will be 
limited to trading with 13 open account countries. In 
order to help build up the country’s decreasing sterling 
reserves. traders who export to the sterling area will be 
granted a special right to import from the dollar area. 
Between $30 million and $50 million will be earmarked 
as a special appropriation for this link system. The 
trade promotion plan also calls for the abolition of 
existing restrictions relating to key items in trade with 
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the Near East, Middle East, and Latin American countries. 


Source: The Nippon Times, Tokyo, Japan, September 4, 
1953. 
Philippine Tobacco Situation 

Proposals to modify the legislation restricting imports 
of cigarette tobacco into the Philippines to 14.3 million 
pounds in 1953 (see this News Survey, Vol. V, p. 163) 
lapsed when Congress adjourned until after the elections 
in November. It is reported that requirements may 
exceed the available supplies and that manufacturers of 
American type blended cigarettes will be without tobacco 
by November. The Import Control Commission, which 
ceased to exist on July 1, 1953, had issued licenses to 
import 6,785,000 pounds of tobacco in 1953, and the 
Central Bank of the Philippines will be responsible for 
any further imports this year. 

Philippine production of cigar tobacco in 1953 is esti- 
mated at 37.5 million pounds, compared with slightly less 
than 44 million pounds in 1952. Prices to farmers are 
expected to be 15 to 25 per cent higher this year as a 
result of increased interest in Philippine tobacco. 


Source: Department of Agriculture, Foreign Agriculture 


Circular, Washington, D. C., July 24, 1953. 


United States and Canada 


Revised U.S. Budget Estimates 
The U. S. budget deficit for the fiscal year 1954 is now 


estimated at $3.8 billion, a downward revision of $6.1 
billion from the January 1953 estimate. The lower 
figure is due to plans for reduced expenditures, as receipts 
Of the 
$6.5 billion reduction in planned expenditures, $5.6 bil- 
lion, or 86 per cent, is scheduled for the national security 
program, bringing it to a level $1 billion below actual 
outlays in fiscal 1953. 


are $400 million lower than estimated earlier. 


Within this program, defense 
expenditures would be reduced $3.8 billion from the 
earlier estimate, foreign aid by $1.4 billion, and atomic 
energy expenditures by $0.4 billion. Other significant 
reductions from the January estimate are in aid to 
veterans (down $0.4 billion), in housing and community 
development (down $0.5 billion), and in general govern- 
ment expenditures (down $0.5 billion). The number of 
World War II veterans receiving benefits is decreasing 
rapidly and, while increasing numbers of Korean veterans 
are participating in benefits, the rise has been less rapid 
than was anticipated in January. The decline in estimated 
outlays for housing development is accounted for by the 
expectation that rising interest rates on government- 
guaranteed mortgages will attract larger amounts of 
private funds, thus reducing the need for government 
purchases and making possible a reduction in present 
government holdings. The reduction in general govern- 
ment expenditures largely reflects deferment of con- 
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tributions to retirement funds, pending the report of the 

Committee on Retirement Policy for Federal Personnel. 

The only significant increase ($0.8 billion) is in the 

agricultural program, owing to an anticipated higher 

level of outlays for farm price supports. 

Source: Bureau of the Budget, Review of the 1954 
Budget, Washington, D. C., August 27, 1953. 


U.S. Agricultural Production and Control 


The U. S. Department of Agriculture on September 1 
estimated the current cotton crop at 15.2 million bales, 
an increase of almost 4 per cent above the estimate of 
the previous month (see this News Survey, Vol. VI, p. 54). 
The forecast was based on the second highest yield on 
record—307 pounds to the acre. Production controls 
are virtually assured for the 1954 crop as a result of 
the forecast; the Secretary of Agriculture announced re- 
cently that controls would be needed if output in the 
current crop year reached 12.5 million bales. 

The estimate for the 1953 corn crop has been reduced 
4 per cent, to 3.2 billion bushels, as a result of dry 
weather in August. Consequently, controls over the 
1954 corn output, believed to be highly probable earlier 
in the season, are likely not to be applied. 

Despite controls which will reduce the 1954 wheat 
acreage by 15 per cent, surplus wheat supplies are 
expected to continue to grow in 1954 and 1955. It is 
presently estimated that carry-over stocks, which 
amounted to 560 million bushels on July 1, 1953, will 
increase to 770 million bushels by July 1954 and to over 
800 million in 1955, unless domestic consumption should 
rise sharply or new export markets be found. 

Sources: The Journal of Commerce, September 9 and 
14, 1953, and The Wall Street Journal, Septem- 
ber 11, 1953, New York, N. Y. 


U.S. Construction Expenditures 


Expenditures for new construction in the United States 
totaled $3.3 billion in August, about 7 per cent above the 
total for August 1952. The July-August 1953 increase 
(only about 1 per cent) was somewhat less than expected 
because of a drop in private housing expenditures. This 
was the second successive month in which there had 
been such a decline, reflecting a downward trend in 
housing starts during the preceding quarter. 

Commercial building, on the other hand, rose con- 
siderably more than seasonally in August. Industrial 
construction leveled off after having declined steadily 
since early spring. Increases in roadbuilding and in 
public utilities were about seasonal, while expenditures 
for defense construction remained unchanged from the 
previous month. 


Source: Departments of Commerce and Labor, Joint 


Press Release, Washington, D. C., Septem- 
ber 3, 1953. 
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Canadian Balance of Payments Trends in 1953 

During the first half of 1953, Canada incurred a bal- 
ance of payments deficit of $365 million on current ac- 
count, in contrast to a surplus of $69 million during the 
first half of 1952. The change was due principally to a 
rise in merchandise imports and a fall in exports; the 
trade account showed a deficit of $133 million, com- 
pared with a surplus of $259 million in the first six 
months of 1952. However, a large outward flow of tour- 
ist dollars and interest and dividend payments also con- 
tributed to the over-all deficit. 

The surplus with overseas countries decreased by $313 
million, and the deficit with the United States rose by 
$12 million. The largest change was in transactions 
with the United Kingdom, which showed a surplus of 
only $42 million in 1953, whereas the 1952 surplus had 
amounted to $241 million. (All figures are in Canadian 
dollars.) 

Source: The Globe and Mail, Toronto, Canada, Septem- 
ber 4, 1953. 


Canadian Tourist Expenditures in 1952 

Canadian tourist expenditures in other countries, 
mainly the United States, reached $336 million in 1952, 
an increase of $56 million over 1951. Tourist receipts 
in 1952, again mostly from the United States, were $275 
million, almost exactly the same as in 1951. As a result, 
the deficit on tourist account rose from $6 million in 
1951 to $61 million in 1952; in earlier years there were 
consistent surpluses. The deterioration is attributed to 
the removal of exchange restrictions in 1950 and 1951 
and to the appreciation of the Canadian dollar. 
Source: The Gazette, Montreal, Canada, September 1, 

1953. 


Latin America 
New Financing Institution in Cuba 


A new credit institution, Financiera Nacional de Cuba, 
has been established in Cuba. The authorized capital 
is $10 million, represented by 100,000 shares, of which 
the National Bank will hold 50,001, and the remainder 
will be subscribed by commercial banks, savings insti- 
tutions, and insurance companies. The Financiera will 
be concerned mainly with a total or partial financing of 
public works or development projects of a self-liquidat- 
ing character. It is expected that, with the active support 
of the National Bank and in close cooperation with the 
Industrial and Agricultural Bank, the Financiera will 
take over the Government’s role in financing public proj- 
ects, the principal beneficiaries of which will be asked 
to cooperate by providing economic support. 

Source: Diario de la Marina, Havana, Cuba, August 19, 
1953. 
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New Nicaraguan Exchange Measures 

As a first step in its exchange simplification program, 
the Nicaraguan Government issued two decrees on 
August 28. The first reduced advance import deposits 
for essential goods from 100 to 75 per cent. For imports 
of semi-essential and nonessential goods, the deposit will 
continue to be 100 per cent. 

The second decree, which modifies some of the credit 
restrictions imposed by the emergency law of April 4, 
1949, removes the ceilings on commercial credits for the 
mobilization of national products, but ceilings on com- 
mercial credits for imports have been maintained. Re- 
discount rates have been modified. 

Source: Novedades, Managua, Nicaragua, August 29, 
1953. 


Tax Reform in Colombia 

By Decree No. 2317 of 1953, the Government of Colom- 
bia made several changes in the income tax structure of 
the country, the most important being as follows: A 
minimum stamp tax of 1 peso has been established for 
persons with an income in excess of 1,000 pesos, or with 
assets above 5,000 pesos. Dividends and profits derived 
from corporations or concerns are now considered as 
taxable income. Income and excess profits taxes have 
been consolidated, the tax being reduced for incomes of 
less than 12,000 pesos a year, and increased for taxable 
incomes above this figure. Exemptions have been in- 
creased to 2,500 pesos per person, or 5,000 pesos for 
joint husband-wife declarations, and to 1,000 pesos 
for each dependent. The income tax rate for corpora- 
tions and other concerns has been reduced, and a propor- 
tional income tax of 5 per cent has been established for 
commercial societies not previously covered. For assess- 
ing the taxable profits of corporations, exemptions on 
account of the salaries of presidents and managers have 
been increased to 36,000 pesos, and of assistant managers 
to 24,000 pesos. 
Source: El Tiempo, Bogoté, Colombia, September 11, 

1953. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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